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2026 KY GENERAL ASSEMBLY-
Approved NEW Downtown tools

HB869 —
e A new tax credit to help convert/redevelop modern vacant or underutilized office towers
($50M annual overall cap)
o Eligible buildings must have over 225K sf of leased space and 50% vacancy rate
for the prior 6 months
o Credit is 20% of eligible rehabilitation expenses, with a $25M cap per project
e Extends the Arena TIF program to 30 years, enabling projects (over $200M) to access
state TIF financing.
e Raises minimum investment threshold for Signature TIF to $500M, requires nonprofit
ownership, and extends sunset to December 31, 2028 for these projects.
e State mixed-use and ad valorem TIFs sunset July 1, 2026.

HB757 — expansion of Historic Preservation Tax Credit
e Increases tax credit reserve to 85% for commercial development (was formerly 75%)
e Sets annual cap of $100M with rollover

e New 30% credit for projects with at least 50% affordable units (80% AMI or less for 5
years)

Change to KBI tax credit — allows tax credit on more I'T/office goods

$90 Million direct budget allocation for Downtown projects
e Amphitheater
e LOUMED
e (C3
e Downtown Investment Fund
e Convention Corridor
e Belvedere



